SENI JAYA CORPORATION BERHAD  (279860-X)
(Incorporated in Malaysia)

Note 1 

Accounting Policies

The interim financial report has been prepared in accordance with MASB 26 Interim Financial Reporting and Chapter 9 Part K of the Listing Requirements of Kuala Lumpur Stock Exchange.  The same accounting policies and methods of computation are followed in the interim financial statements as compared with the annual financial statement for the year ended 31 December 2001.

Note 2

Declaration of Audit Qualification

The audit report in respect of the annual financial statement for the year ended 31 December 2001 was reported without any qualification.

Note 3 

Seasonal or Cyclical Factors

The business operations of the Group are not materially affected by seasonal or cyclical factors.

Note 4

Exceptional Items

There were no exceptional or unusual items for the quarter and year ended 31 December 2002.

Note 5 

Accounting Estimates

There were no changes in estimates of amounts reported in prior interim periods of the current financial year or prior financial years that have a material effect in the current interim period.

Note 6

Debt and Equity Securities

There was no issuance or repayment of debt and equity securities, share buy-backs, share cancellation, shares held as treasury shares and resale of treasury shares for the current financial year to date.

Note 7 

Dividends Paid

There were no dividends paid for the current financial quarter.

Note 8 

Segmental Reporting

No segment reporting is provided as the Group’s activities are predominantly in the outdoor advertising industry and are conducted in Malaysia.

Note 9 

Valuation of Property, Plant and Equipment

The valuations of property, plant and equipment have been brought forward without any amendment from the previous annual report.

Note 10
Subsequent Material Events

No material event has occurred subsequent to the current quarter, that have not been reflected in the financial statements for the said period as at the date of issue of this quarterly report.

Note 11 
Changes in Composition of the Group

There were no changes in the composition of the Group for the current quarter.

Note 12 
Contingent Liabilities

Contingent Liabilities of the Company as at 25 February 2003 comprise of Bank Guarantees for financing facilities of subsidiaries which amount to RM0.339 million.

Note 13 
Recurrent Related Party Transactions

The Company has obtained a Shareholders’ Mandate at the Extraordinary General Meeting of the Company held on 26 June 2002 for the recurrent related party transactions of a revenue or trading nature as follows:

Company in the SJCB Group Involved
Related Party
Interested

Related Party
Nature of Relationship
Nature of Transaction
Value 

RM ‘000








Seni Jaya Sdn Bhd (“SJSB”)
Ruang Prima Duty Free Sdn Bhd (“RPDF”)
i. Dato’ Blace Teo @ Teo Swee Cheng; and
Dato’ Blace Teo @ Teo Swee Cheng is a Director of both SJCB and RPDF and a major shareholder of SJCB (by virtue of his 29.04% equity interest in SJCB as at 4 June 2002), whilst his spouse, Datin Lee Nai Yee is a Director and major shareholder of RPDF (by virtue of her 30.00% equity interest in RPDF as at 4 June 2002).


Outdoor advertising display and/or the supply of display materials
962



ii. Anne Teo
Anne Teo is a Director and major shareholder of SJCB (by virtue of her 22.22% equity interest in SJCB as at 4 June 2002) and is a person connected to Dato’ Blace Teo @ Teo Swee Cheng by virtue of her being a sister of Dato’ Blace Teo @ Teo Swee Cheng.



Note 14
Review of Performance

The Group recorded a 28% decrease in the turnover from approximately RM4.00 million for the corresponding quarter in the previous financial year to approximately RM2.88 million in the financial quarter under review.  The decline in the results of the current quarter is mainly attributable to weaker market conditions as compared to the corresponding quarter in the previous financial year.

The Group’s profit before taxation showed a decrease from approximately RM 0.81 million for the corresponding quarter in the previous financial year to approximately RM 0.56 million in the financial quarter under review.  The higher profit before taxation for the corresponding quarter in the previous financial year is the result of the settlement of a late delivery claim.

There were no material changes in the Group’s turnover for the year on year comparison.  The Group’s turnover for the twelve months ended 31 December 2002 was approximately RM14.77 million as compared to approximately RM14.84 million for the twelve months ended 31 December 2001.  The Group’s profit before taxation for the twelve months ended 31 December 2002 was approximately RM 1.99 million as compared to approximately RM 1.86 million for the twelve months ended 31 December 2001. 

Note 15 

Quarterly Analysis

The Group’s profit before taxation increased from approximately RM 0.25 million for the previous quarter to approximately RM 0.56 million for the current quarter.  This increase is mainly due to the composition of sales contracts which generate higher profit margins in the current quarter.

The Group recorded a 27% decrease in turnover from RM 3.95 million for previous quarter to approximately RM2.88 million in the current quarter.  The decline in the results of the current quarter is mainly attributable to weaker market conditions.

Note 16 

Current Year’s Prospects

Barring unforeseen circumstances, the Board of Directors expect year 2003 to be another challenging year for its performance.

Note 17
Profit Forecast or Profit Guarantee

There is no profit forecast or profit guarantee provided by the Company in a public document for the quarter under review.

Note 18
Taxation


Current Quarter
12 Months Ended 31.12.2002


RM

‘000


RM

‘000

Current year provision for taxation
497
884

Transfer to Deferred Tax
-
128

Taxation overprovided in prior year
-
-

Taxation Charge 
497
1,012

The effective rate of taxation of the Group is higher than the statutory rate of taxation principally due to certain expenses being disallowed for taxation purposes.

Note 19 
Profit on Sale of Unquoted Investments and/or Properties

There were no disposals for the financial quarter under review.

Note 20 
Acquisitions or Disposals of Quoted Securities 

There were no acquisitions or disposals of quoted securities by the Group during the financial period under review.

Investments in quoted securities as at 31 December 2002 are as follows: -

i)
at cost RM 517,566

ii)
at book value RM 282,580

iii) at market value RM 282,580

Note 21
Status of Corporate Proposals

The following announcements were made on 15 October 2002:

i) Proposed rights issue of 3,377,777 new ordinary shares of RM1.00 each at a price to be determined later on the basis of one (1) new ordinary share of RM1.00 each for every five (5) existing ordinary shares of RM1.00 each held in the company
ii) Proposed bonus issue of 20,266,665 new ordinary shares of RM1.00 each credited as fully paid-up on the basis of one (1) new ordinary share of RM1.00 each for every existing ordinary share of RM1.00 each held in the company after the Proposed Rights Issue at a date to be determined later; and

iii) Proposed amendment to Article 177(a) of the Articles of Association of SJCB.


In conjunction with the Proposed Bonus and Proposed Rights Issue, the company also proposes to increase its authorised share capital from RM25,000,000 comprising 25,000,000 ordinary shares of RM1.00 each to RM50,000,000 comprising 50,000,000 ordinary shares of RM1.00 each.

There were two further updates on the above corporate proposals on the 30 December 2002 and 13 February 2003.  Details of the announcements and updates can be accessed from the Kuala Lumpur Stock Exchange Website.

The above proposals are pending approval by the relevant authorities and the shareholders at an Extraordinary General Meeting to be convened at a later date.

Note 22 
Group Borrowings and Debt Securities

The Group has no borrowings or debt securities.

Note 23 
Financial Instruments with off Balance Sheet Risks

There are no financial instruments with off balance sheet risks as at the date of this report.

Note 24
Material Litigation


i) A third party had made a legal claim under the High Court of Malaya (“High Court”) against Seni Jaya Sdn Bhd (“SJSB”), a subsidiary, on 2 May 2001 for the obstruction of an advertising structure which is said to have obstructed the right of view of another advertising structure owned by the third party.  The third party was not successful in obtaining an injunction against the Company.  The Court then fixed this matter for case management on 26 September 2002.  On 26 September 2002, the third party’s solicitors informed the Senior Assistant Registrar of their intention to amend the statement of claim and will be filing an application in due course. 

ii) A former employee of SJSB, a subsidiary, had made a legal claim against the subsidiary on 4 April 2001 for unlawful dismissal.  The Court has fixed the next mention date on 14 March 2003 for case management and the hearing date on 29 and 30 October 2003.

iii)
Seni Jaya Production Sdn Bhd (“SJPSB”), a wholly-owned subsidiary of SJCB, filed a summons and statement of claim on 22 October 2001 in the Kuala Lumpur Sessions Court against Media Partners Sdn Bhd (“Media”) claiming for the sum of RM84,160 being the sum owed to SJPSB for the supply of display materials by SJPSB to Media.  SJPSB obtained judgment for the amount owed on 14 March 2002 and have proceeded to serve the judgment on Media but have not received any reply from Media as of to date.  

iv)
SJPSB filed a summons and statement of claim on 22 October 2001 in the Kuala Lumpur Sessions Court against Big Picture Sdn Bhd (“Big”) claiming for the sum of RM108,050 being the sum owed to SJPSB for the supply of display materials by SJPSB to Big.  Big has appointed solicitors to contest SJPSB’s claim.  SJPSB has filed an application for summary judgment in court and the said application was heard on 23 August 2002.  The hearing has been further postponed to 30 May 2003. 

v) SJSB filed a writ of summons and statement of claim on 23 October 2001 in the High Court of Malaya at Kuala Lumpur against Media Partners Sdn Bhd (“Media”) claiming for the sum of RM271,498, being the sum owed to SJSB for outdoor advertising display charges and/or services rendered by SJSB to Media.  SJSB obtained judgement for the amount owed on 5 February 2002 and have proceeded to serve the judgement on Media but have not received any reply from Media as of to date.  

vi) SJSB issued a Notice of Demand to a former employee claiming for damages of RM500,000 as a result of his breach of the terms and conditions of his employment with SJSB including but not limited to being involved in dealings with a competitor company whilst still being employed by SJSB.  SJSB is in the process of preparing the Writ of Summons and Statement of Claim against the former employee to filed in the High Court.  The solicitors for SJSB are of the view that SJSB has a strong case against the former employee subject to the availability of witnesses to testify during the trial.

(vii) SJSB received a letter of demand from a supplier claiming for the sum of USD$27,487.30 being the sum owed by SJSB for services in respect of the painting and maintenance of outdoor advertising structures in the United States. The solicitors for SJSB are of the view that it is essential for the supplier to prove their claim by producing evidence that the supplier has rendered the aforesaid services on SJSB’s behalf. SJSB has requested from the supplier copies of the maintenance and service inspection report, independent agency/endorsement report and photographs pertaining to the outstanding invoices.  In the event the supplier is unable to produce the aforesaid reports and photographs to prove and substantiate their claim, the solicitors for SJSB and Directors of SJCB think that SJSB has a fair chance to defend against the supplier’s claim.  The solicitors for the supplier have written to us on 25 January 2003 stating that they are unable to process our request and that the matter is closed.

(viii) SJSB has entered into an agreement with a third party wherein SJSB has the rights to display 9 advertisement structures in a state in Malaysia.  One of the said structures was removed by the local council without knowledge or consent from SJSB.  SJSB has issued a Letter of Demand on the 18 November 2002 to the local council seeking the reinstatement of the particular structure or compensation to be determined at a later date. SJSB is currently awaiting a reply from the council.

(ix) Several third parties had instituted a total of 17 legal suits  in the Kuala Lumpur Sessions Court claiming for an aggregate amount  approximately RM598,760, judgments of which were obtained and a total of 7 legal suits in the Kuala Lumpur Magistrate Courts claiming for an aggregate amount of approximately RM139,458  against SJSB for damages and losses on their properties caused by a fire, which is alleged to have been caused by a contractor engaged by SJSB whilst working on a unipole in Kuala Lumpur.  The solicitors for SJSB are of the considered view that SJSB has a good chance for defending the claims as on the issue of liability there appears to be insufficient evidence to attribute the cause of the fire to that of SJSB’s workmen. And on the issue of quantum, the burden is also upon the claimants to prove their losses.  Furthermore, the solicitors of SJSB are of the view that SJSB has a reasonably good prospect in applying to set aside the default judgments obtained in the Kuala Lumpur Sessions Court on the following reasons:

1) SJSB has a reasonable explanation to explain their failure to attend the matters after accepting service for the Summons as they were led to believe by the land owner that the matter will be resolved by the land owner with the claimants who were purportedly occupiers of homes which were destroyed by a fire, the cause of which had not been conclusively determined;

2) There are merits in the proposed defence as there is no evidence that can attribute the cause of the fire to SJSB

3) The judgment sum sighted was based on an unliquidated claim for an estimated loss purportedly suffered by the claimants.  Rightly there should have been an order for interlocutory judgment in default of appearance with damages to be assessed.  Instead judgment sum was awarded as prayed without assessment.  


The solicitors for SJSB have written to the Plaintiff’s solicitors to ask for a status of the abovesaid legal suits and to be served copies of the judgments, if already obtained, to enable them to take out the applications to set aside the abovesaid judgments within the time frame of 30 days as provided for under the rules of the court.  The Plaintiffs’ solicitors have yet to serve the sealed copies of the judgments obtained, if any, on SJSB solicitors.  

Note 25 
Dividend

The Board of Directors has proposed a final dividend of 1% on 16,888,888 ordinary shares less 28% taxation amounting to a total dividend of RM121,600 (0.72 sen per share) in respect of the financial year ended 31 December 2002.  The financial statements for the financial year ended 31 December 2002 do not reflect this proposed dividend.  Such dividend, if approved by the shareholders, will be accounted for in the shareholders’ equity as an appropriation of retained profits in the next financial year ended 31 December 2003.

For the year ended 31 December 2001, a final dividend of 1% on 16,888,888 ordinary shares less 28% taxation amounting to a total dividend of RM121,600 (0.72 sen per share) was paid on 13 September 2002.

Note 26
Earnings Per Share

The basic earnings per share is calculated by dividing the net profit attributable to the shareholders for the quarter under review of approximately RM0.07 million by the number of ordinary shares in issue as at 31 December 2002 of 16,888,888 shares.

By Order of the Board

LIM YEW HEANG

CHUA SIEW CHUAN

Company Secretaries

Date: 27 February 2003
